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ITEM 8.01. OTHER EVENTS 
 
      On January 29, 2007, the loan agreement by and between Lynch Systems, Inc. 
("Lynch Systems"), a wholly-owned subsidiary of The LGL Group, Inc. (the 
"Company"), and Branch Banking & Trust Co. ("BB&T") expired by its own terms. 
The outstanding balance of principal, accrued interest and fees was $905,733. 
Lynch Systems has repaid all amounts owed to BB&T and presently anticipates 
establishing a working capital line of credit with Bank of America. 
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